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1. Name and information about the open-ended investment fund 

 

1.1 Information about the investment fund: 

a) Name: NOVA Green Energy otevřený podílový fond REDSIDE investiční 

společnost, a.s. 

b) Short name: NOVA Green Energy OPF 

c) NID: 8080238305 

1.2 Permission with the reference number 2013/1333/570 to Sp/2012/816/571 on creation of 

a mutual fund was by the Czech National Bank on 29 January 2013. 

1.3 The fund is registered on the list of investment funds maintained by the Czech National 

Bank pursuant to Section 597 paragraph b) of Act No. 240/2013 Coll on Investments 

Companies and Investment Funds (the “Act”).  

1.4 The fund is registered for an indefinite period. 

1.5 The Fund is a qualified investor fund pursuant to Section 95, paragraph 1(b) of the Act. 

The Fund collects funds from qualified investors through the issue of redeemable shares 

(the “shares”) and invests these funds as a pool based on a determined investment strategy 

for the benefit of the qualified investors and further manages those assets. 

1.6 REDSIDE investiční společnost, a.s. (“the Investment Company”) acted as the Fund’s 

administrator and manager in the current accounting period. As part of its administrative 

role, the Investment Company performed all activities related to investment fund  

administration, such as bookkeeping, provision of legal services, compliance, internal 

audit, assets valuation, calculation of the current values of the Fund's units, preparation 

of the Fund’s documents and communication with shareholders and other stakeholders, 

including the Czech National Bank. As part of the management role, Investment 

Company participated in investment activities on behalf of the Fund, liquidity 

management, acquisition operations and management of all kinds of risks associated with 

operating an open-ended fund for qualified investors. 

1.7 The fund is managed and administrated by the Investment Company.  

No hedging derivatives were used in as a part of this activity and no significant changes 

in the Fund's Articles of Association took place during the financial year. 

1.8 The Investment Company issues the shares of the Fund, with which are associated the     

following rights of shareholders: 
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a) to be informed about the current value of the share of the Fund; 

b) receive a report on the management of the Fund within the time limits laid down in the 

Articles of Association of the Fund; 

c) receive, at their request, information about the remuneration of the Investment Company 

received from the Fund; 

d) receive, at their request, the current version of the Articles of Association of the Fund and 

the latest Annual Reports of the Fund; 

e) apply in the case of an enforcement order a decision by sale of the share or in the case of 

the writ of execution for sale of the share pre-emptive right to the holding tabs of another 

shareholder, under the conditions of § 283 paragraph. 1 of the Act; 

f) request the exchange of the share;  

g) receive a share of the profits or proceeds from liquidation of the Fund; 

h) to request the redemption of the Fund’s shares under the conditions laid down in the 

Articles of Association of the Fund. A shareholder has a right of redemption of its shares by 

Investment Company. The shares are transferable without restriction. 

1.9 The shares of the Fund stipulate equal rights for all shareholders. 

 

 

2. Information about Investment Company managing the investment fund 

2.1. General information 

REDSIDE investiční společnost, a.s., ID: 242 44 601, with its registered office at 

V Celnici 1031/4, Nové Město, 110 00 Prague 1, incorporated by the Municipal Court in 

Prague, Section B, Insert 18362 („Investment Company“). 

2.2. Share capital 

CZK 8,400 thousand, 100% is fully paid. 

2.3. Registration date 

29 June 2012 
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2.4. Decision on authorisation for investment activities: 

Czech National Bank’s decision no. 2013/5063/570 of 29 April 2013.  

The Investment Company is registered on the list of investment companies maintained 

by the Czech National Bank pursuant to Section 596 paragraph a) of the Act and is 

authorised to exceed the applicable limit.  

2.5. Statutory Representatives 

Rudolf Vřešťál, the Chairman of the board of directors and Financial Director 

Radek Široký, Member of the board of directors and Managing Director 

Juraj Dvořák, Member of the board of directors and Commercial Director 

2.6. Authorised activity pursuant the Act: 

- administration of qualified investor funds, including comparable foreign investment 

funds, comparable to qualified investors (except qualified venture capital funds and 

qualified social entrepreneurship funds) 

- management of qualified investor funds, including comparable foreign investment 

funds comparable to qualified investors (except qualified venture capital funds and 

qualified social entrepreneurship funds) 

2.7. The principles of remuneration of persons with executive powers of the Investment 

Company 

Persons with executive power in the Investment Company are: 

Rudolf Vřešťál, the Chairman of the board of directors and Chief Financial Officer 

(CFO). The CFO governs, in particular, the activities of the asset management 

department, i.e., asset management and risk management. 

Ing. Radek Široký, Member of the board of directors and Chief Executive Officer 

(CEO). The CEO manages activities of subordinated departments and under defined 

circumstances, the activity of the Investment Company as a whole. In the scope of the 

CEO  is in particular the determination of strategic objectives, delegation of authority 

and responsibility, continuous evaluation of the effectiveness of the Investment 
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Company, the responsibility for internal and outsourced processes related to the 

activities falling within the administration of investment funds.  

Ing. Juraj Dvorak, a Member of the board of directors and Commercial Director. The 

Commercial Director manages the activities of the Sales Department and represents the 

Investment Company in relation to third parties. 

Persons with executive power of Investment Company are remunerated based on a 

performance contract. 

 

Management report on the business activities of the Fund 

 

We would like to inform you about the business activities of investment fund NOVA Green 

Energy otevřený podílový fond REDSIDE investiční společnost, a.s. (the “Fund”) for the period 

from 1 January 2017 to 31 December 2017, together with the plans of the Board of Directors 

as the management body of the Investment Company acting as manager and administrator on 

behalf of the Fund. 

The main objective of the Fund is the long-term appreciation of the shareholders’ investments. 

At the same time, we focus on a thorough measurement of the performance of individual assets 

in order to increase internal performance. For this reason, in the year of 2017 we started a big 

renovation of a significant part of the photovoltaic portfolio. 

The second objective is to increase the total assets of the Fund through the acquisition of new 

projects. In 2017 the Fund continued to search for attractive acquisition targets in the field of 

renewable energy. The most attractive area was considered to be construction of photovoltaic 

power plants in Hungary, which will open space for guaranteed investments in the form of 

purchase prices of electricity in 2018. In 2017, the Fund also completed the acquisition of 3 

biogas stations in Horovce in Slovakia with a total installed capacity of 2 MW. Having 

investments in corporate bonds, the Fund holds 51% of the business share in R GES s.r.o., 

operating biomass heating and biomass heating plants in the towns of Bardejov and Topolcany, 

including a distribution network for end-users from households, with the total output of both 

power plants being 16 MW of electricity and 53 MW of thermal energy. As of now the Fund 

has a total installed capacity of 21.5 MW electrical and 6 MW thermal. The annual electricity 

production is 42,500 MWh, which would cover the consumption of about 10,000 households. 

By volume, the Fund is the biggest one in the Czech and Slovak Republics in the area of green 
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energy and we are aiming to become the number one in the CEE region (“Central and Eastern 

Europe”). 

Our third goal, which relates to risk minimization, is to diversify the portfolio. It relates to 

number of projects and technologies, as well as to geographical segment. Our portfolio spreads 

out currently in the Czech and the Slovak Republic and in relation to technology it includes 

photovoltaic power plants, biomass heating plants and biogas stations. The Fund aims to expand 

to Hungary and also to invest in other projects, for example, water energy projects. 

The energy market continued changing in 2017. Emphasis was placed on energy savings, 

decentralization of production including renewable energy production and innovations in 

technologies (battery systems, smart technologies, electro cars, etc.). In the European Union, 

energy market is still highly regulated. One of the most important documents in the last year is 

probably the so-called EC winter package, which focuses on energy efficiency and CO2 

emissions. The new "energy" package contains many interesting numbers and goals. One of the 

most important targets is probably to reduce energy consumption by 30% by 2030. By the same 

year, Europe also wants to reduce its CO2 emissions by at least 40% while modernizing its 

economy. By 2030, 50% of total electricity should be produced from renewable sources. In 

connection with this goal, coal and coal-fired power plants should be banned from engaging in 

capacity-sharing mechanisms. Furthermore, a new threshold of 550 grams of CO2 per kWh is 

introduced for new power plants. For existing power plants, this limit will start to apply in 2026. 

These facts bring investment in renewable energy sources to the forefront of investor interest, 

which illustrates the increased interest in joining the Fund from smaller shareholders and 

foreign professional customers. 

Our intention is to keep the Fund moving towards advanced European fund structures. For this 

purpose, we as Fund Manager plan to register the Fund at the Bloomberg International 

Information and Business Terminal. 

At the end of 2016, a so-called master feeder structure was created in Liechtenstein, while the 

local NOVA Green feeder fund managed by Scarabaeus WM AG invests only in the Fund's 

units, and this way perfectly duplicates its investment strategy. 

We want to continue to benefit from the amended legislation which resulted in the AIFMD 

directive for a cross-border offer of alternative investment funds based on the so-called single 

European passport. 
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The Fund's ambition is to remain, if possible, the best choice for conservative investors who 

expect a stable appreciation of their capital in the field of renewable energy, based on long-term 

state-guaranteed purchase prices and professional asset and portfolio management. 

In 2017, after deducting all operating and acquisition costs, we managed to increase the value 

of both classes of units by 6.04% year-on-year. This value currently greatly exceeds the money 

market instruments, and, by its very nature, an investment in the Fund is a safe alternative to 

government bonds, with significantly higher liquidity. 

3. Fund management in 2017 

The Company achieved a net increase in net assets attributable to holders of redeemable shares 

in amount EUR 3 205 ths. The net increase of the Fund was mainly achieved in connection with 

investments in the renewable energy sources sector, from interest accruing from subordinated 

debt and short-term debt securities held. 

Detailed information about the Company's results is provided in the financial statements for the 

year from 1 January 2017 to 31 December 2017 and related notes. 
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The value of the EUR unit as at 31 December 2017 was EUR 0.1335, which represents an 

increase of more than  33%, for nominal value of EUR 0.1 since mid-2013, when the first assets 

were incorporated in the Fund. 

 

The value of the CZK unit as at 31 December 2017 increased by 17.8% compared to May 2015 

when the issue was registered in the central securities depository and reached CZK 1.1779.  

 

4. Auditor of the fund 

The Fund’s results for the period are audited by PricewaterhouseCoopers Audit, s.r.o, with its 

registered office at Hvězdova 1734/2c, Nusle, 140 00 Prague 4, Czech Republic, ID: 40765521, 

registered in the Commercial Register maintained by the Municipal Court in Prague, Section 

C, Insert 3637, and in the list of auditing companies at the Chamber of Auditors of the Czech 

Republic under licence no. 021. 
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5. Perspectives for 2018 

In the area of fulfilling the investment strategy, the primary  objective of the Fund is further 

diversification of the portfolio, from the perspective of territory and individual sources for the 

production of electricity from renewable energy sources. In the implementation phase are the 

acquisition of biogas stations in the Slovak Republic (first three biogas stations with a total 

installed capacity of 2 MW) and heating plants for burning biomas. 

Our intention is therefore to diversify the investment portfolio of renewable resources, both 

from the perspective of assets held and the territory, in order to eliminate political risk that 

could affect the amount and payment of redemption tariffs. 

When funding individual projects, we would like continue with the newly established feeder 

structure for the Fund in Liechtenstein. We will also continue to actively offer our funds to 

foreign institutional investors and family-office structures. 

Investment limits and the composition of the portfolio according to the Act will also be taken 

into account. 

In terms of territorial diversification, the Fund will continue to invest in the Central and Eastern 

European region. 

The information on matters with a significant impact on the performance of the Fund 

Net result of the financial year is composed of income from equity investments in entities 

carrying out the activities related to the production of energy or heat from renewable energy 

sources and interest income from short-term securities, which the Fund uses primarily for the 

purpose of liquidity management with regard to the open-ended form of the Fund, reduced by 

expenses of the fund consisting, in particular, of regular monthly fee for the management of the 

fund, depositary and custody fee, audit fee and fee for  expert revaluation of the assets of the 

Fund at fair value. 

6. Information on events that occurred subsequent to year-end 

No events with significant impact on Fund’s financial positions and it’s performance took place 

after the year end. 
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7. Information about the expected development of the Fund's activities 

In the coming years, the Fund will continue its collective investment activity in accordance with 

effective legislation and the Fund's Articles of Association. If the expected increase in net assets 

is achieved in accordance with the financial plans of individual investments, the Investment 

Company expects investors to see increased interest in the issue of new units in order to achieve 

a net asset value of EUR 75 million at the end of 2017, with an annual net targeted profit  

between 5,5 – 6,5% p.a. 

8.  Information about Codes of Management and administration of the Investment 

Companies, which are binding 

For the Investment Company there are no binding codes. 

A description of the decision-making procedures and the composition of the statutory 

body and the supervisory board 

The board of directors 

The board of directors as a statutory body governs by the Investment Company and shall 

represent it in the manner set out in the Articles of Association of the Investment Company. 

The board of directors shall have quorum by an absolute majority of its members. 

The board of directors has 3 members elected for 5 years. The Investment Company is 

represented by the Chairman of the board of directors together with another board member. 

The supervisory board 

It is the a control body of the Investment Company, which oversees the implementation of the 

business activities of the Investment Company and how the Board of directors performs its 

activities. 

The supervisory board has 3 members elected for 5 years. The supervisory board shall have a 

quorum by an absolute majority of its members. 

The general meeting 

It is the highest authority of the company in whose scope falls decision-making, in particular 

of: 

- Changes in the Articles of Association of the Investment Company 
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- Election and dismissal of members of the board of directors and the supervisory board 

- Approval of ordinary, extraordinary, consolidated and interim financial statements 

Other areas of competence are listed in the Articles of Association of the Investment Company. 

Restrictions on transferability of shares of the Investment Company 

Investment company shares are transferable without restrictions. 

Significant direct and indirect shares in the voting rights of the issuer 

Shareholder of the Investment Company with a significant share of the Investment Company is 

a company RVR Czech, s. r. o., IČ 24300136 based in V Celnici 1031/4, Prague 1, postal code 

11000, owned by Rudolf Vřešťál. 

The owners of securities with special rights, including a description of those rights 

Any of the shares of the Investment Company do not carry any special right. 

Restrictions on voting rights 

Shares of the Investment Company are not subject to any restrictions on voting rights 

Information on the fees charged for the accounting period by the auditors, broken down 

for the individual kinds of services, shown separately for the Investment Company and 

separately for the consolidated group. 

The remuneration of the auditor for the audit of the financial statements of the Fund as at 31.12. 

2017 amounts to 12 thousand EUR. Fund Nova Green Energy is not included in the any 

consolidation unit. The Auditor of the Fund did not provide any non-audit services. 

The contract between the shareholders of the Investment Company, which may result in 

a denial of the transferability of shares 

Among the shareholders of the Investment Company is not concluded any contract which would 

impede the transferability of the shares of the Investment Company. 

Special rules governing the election and dismissal of members of the statutory authority 

and amend the Articles of Association of the issuer 

The Investment Company is not bound by any special rules governing election and dismissal 

of members of statutory bodies or change of the Articles of Association. 
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Specific scope of statutory authority under a law regulating legal relations within business 

companies and cooperatives 

The board of directors does not have and does not exercise any special powers under the act 

regulating legal relations within business companies and cooperatives. 

Information on the principles and procedures of internal control and the rules of access 

of the issuer and his consolidation unit to risks in relation to financial reporting 

Accounting for the Investment Company carries out a company ASB Accounting, s. r. o., IČ: 

27215849, based V Celnici 1031/4, 11000 Prague 1, registered in the commercial register 

maintained by the Municipal Court in Prague, section C, insert 105100, on the basis of the 

outsourcing contract for provision of accounting services, tax records and services related to 

settlement of trades. This contract complies with the provisions of § 50 et seq. ZISIF and 

contains all the provisions of the AIFMR regulation, which impacts on the outsourcing contracts 

of the administrators of the AIF. On the basis of this agreement, the Investment Company in 

regular intervals checks the procedures and rules that the company ASB Accounting, s. r. o. 

used in the performance of obligations of the outsourcing contract. 

Significant contracts in which the Investment Company is a contracting party and which 

take effect, change or expire in the case of change of control of the Investment Company 

as a result of a takeover bid 

The Investment Company is not party to any agreements which take effect, change or expire in 

case of change of control of the Investment Company as a result of a takeover bid. 

Contracts between the Investment Company and the members of its statutory body or 

employees, which bound the Investment Company to certain fulfilment in the case of 

termination of their offices or employment in connection with a takeover bid 

The Investment Company is not party to any agreement between the Investment company and 

the members of its statutory body or employees, which bound the Investment Company to 

certain fulfilment in the case of termination of their offices or employment in connection with 

a takeover bid. 
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Schemes, on the basis of which the employees and the members of the statutory body of 

the Investment Company are allowed to acquire equity securities of the Investment 

Company 

The Investment Company does not have any schemes on the basis of which staff and members 

of the statutory body of the Investment Company are allowed to acquire equity securities of the 

Investment Company. 

9. Information about entities in which the Fund had a controlling interest 

 

10. Information about the depositary  

Name:      UniCredit Bank Czech Republic and Slovakia, a.s. 

Registered office:    Želetavská 1525/1, 140 92 Prague 4 – Michle 

ID:       649 48 242 

The Depositary is a company registered in the Commercial Register maintained by the 

Municipal Court in Prague, Section B, Insert 3608. 

 

11. Information about all cash and non-cash resources received from the Fund by the 

manager and the administrator in the relevant period 

In the relevant period, REDSIDE investiční společnost, a.s. received administration and 

management fees of CZK 13 169 thousand. No other benefits have been provided to the 

members of the Board of Directors or the Supervisory Board of the asset manager. 
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12. Information about the number of the Fund’s shares held by the members of the 

Board of Directors and the Supervisory Board of the asset manager 

Members of the Board of Directors and Supervisory Board do not own any of the Fund’s shares.  

13. Information about litigation or arbitration disputes in which the Fund 

participated/is participating in the relevant period 

The Fund did not participate in any litigation or arbitration disputes in the relevant period. 

14. Information about the average number of employees of the Fund 

The Fund had no employees during the relevant period. 

15. Investments in research and development 

The Fund did not undertake any research and development activities in the past accounting 

period. 

16. Organisational unit abroad 

The Investment Company does not have any organisational unit abroad in the relevant period. 

17. Information from the balance sheet and profit and loss account  

Information from the Fund‘s statement of financial position and the statement of comprehensive 

income as at 31 December 2017 is presented in Appendix 1 to this Annual Report. 
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STATEMENT OF FINANCIAL POSITION  
 
 

in EUR 1,000 Note 31 December 2017 31 December 2016 1 January 2016 

     
ASSETS     
     
Current assets     
Financial assets at fair value through profit or loss 6    

Debt securities  15,508 15,815 14,124 
Equity securities  11,258 9,630 2,524 
Subordinated loans granted  19,626 12,887 16,709 

Other assets 7 28 4,350 1 
Cash and cash equivalents 8 1,858 846 1,778 
        

Total assets  48,278 43,528 35,136 

     
LIABILITIES     
     
Current liabilities     
Short-term liabilities 9 1,071 763 55 
Current income tax liability  - 23 66 
Deferred tax liability 12 57 22 23 
        

Liabilities (excluding net assets attributable to holders  
of redeemable shares)  1,128 808 144 

Net assets attributable to holders of redeemable shares  47,150 42,720 34,992 

Total liabilities  48,278 43,528 35,136 

 
The notes on pages 5 to 25 are an integral part of these financial statements. 
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STATEMENT OF COMPREHENSIVE INCOME - BY NATURE OF EXPENSE  
 
 

in EUR 1,000 Note 2017 2016 

    
Income    
Interest income 11 2,686 2,534 
Net foreign currency gains or losses on cash and cash equivalents  101 - 
Other net changes in fair value on financial assets through profit or loss  1,106 (34) 
      

Total net income  3,893 2,500 

    
Expenses    
Management fee  (496) (411) 
Custodian fees  (34) (29) 
Other operating expenses  (36) (44) 
      

Total operating expenses  (566) (484) 

Operating profit  3,326 2,016 

    
Distributions to holders of redeemable shares  - - 
    

Profit after distributions and before tax  3,326 2,016 

    
Income tax 12 (121) (102) 
      

Increase in net assets attributable to holders of redeemable shares from 
operations  3,205 1,914 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
The notes on pages 5 to 25 are an integral part of these financial statements. 
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE  
TO HOLDERS OF REDEEMABLE SHARES  

 

in EUR 1,000 Note 2017 2016 

    
Net assets attributable to holders of redeemable shares at 1 January  42,720 34,992 
    
Proceeds from redeemable shares issued  6,946 11,610 
Redemption of redeemable shares  (5,721) (5,796) 
      

Net increase from redeemable share transactions  1,225 5,814 

      
Increase in net assets attributable to holders of redeemable shares from operations  3,205 1,914 
    
    
Net assets attributable to holders of redeemable shares at 31 December  47,150 42,720 
    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 5 to 25 are an integral part of these financial statements. 
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Notes to the financial statements  

1. General information 

NOVA Green Energy otevřený podílový fond REDSIDE investiční společnost, a.s. (“the Fund”) is managed  
and administrated by REDSIDE investiční společnost, a.s. (“Investment Company” or “the Company”), the Fund  
was established based on Czech National Bank (Česká národní banka) decision No. 2013/1333/570 dated  
29 January 2013, which came into force on the same day. 
The Fund is an open-ended investment fund of qualified investors incorporated on 29 January 2013 pursuant to Act 
No. 240/2013 Coll. on Investment Companies and Investment Funds (the “Act”) and perfoms activities pursuant  
to Section 95 I of the Act. It is registered in the list of mutual funds maintained by the Czech National Bank pursuant 
to Section 597 B) of the Act, as an open-ended mutual fund of qualified investors. The fund was set up for an 
indefínite period, the number of shareholders is not limited. 
Since 29 February 2016 the Fund has been registered for trading on the regulated market of the Prague Stock 
Exchange.  

The Fund does not have legal personality, its assets are managed by the Investment Company. The Fund does not 
have employees and administration associated with its business activity is provided by the Investment Company. 
The address of its registered office is V Celnici 1031/4, 110 00 Praha 1, the Czech Republic. 
The Fund is the open-ended fund belonging to the category of mutual funds. Its objective is to generate significant 
medium to long-term net assets growth. It aims its objective on the basis of direct or indirect investments in new 
projects and the development of business plans, especially in the energy sector focusing on the segment of small  
and medium-sized enterprises producing electricity, mainly from renewable sources (photovoltaics, wind and water, 
biomass and others). The Fund focuses on investments in the Czech Republic and within the European Union. 
Investment income should be mainly derived from interest on loans granted and dividend income from these 
projects. Part of the profit from the Fund’s portfolio will also be reinvested in accordance with the investment 
objective.  
As a complementary type of investments, the Fund will invest using both domestic and foreign financial market 
investment instruments, including investing in securities and receivables. 

2. Summary of significant accounting policies 

The principal accounting policies applied in the preparation of these financial statements are set out below.  
These policies have been consistently applied to all the years presented, unless otherwise stated. 

2.1 Basis of preparation 

In order to faciliate the listing on the regulated market of the Prague Stock Exchange, the financial statements  
of the Fund have been prepared in accordance with International Financial Reporting Standards as adopted by the 
European Union (“IFRS”). The financial statements have been prepared under the historical cost convention, as 
modified by the revaluation of financial assets at fair value through profit or loss. 

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting 
estimates. It also requires the Board of Directors to exercise its judgement in the process of applying the Fund’s 
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions 
and estimates are significant to the financial statements, are disclosed in Note 5. 

(a) First-time adoption IFRS 

These financial statements for the year ended 31 December 2017, are the Fund’s first financial statements prepared  
in accordance with IFRS. For the periods up to and including the year ended 31 December 2016, the Fund prepared  
its financial statements in accordance with generally accepted accounting practice applicable in the Czech Republic 
(Local GAAP).  

The accounting policies set out in Note 2 have been applied in preparing the financial statemetns for the year ended  
31 December 2017, the comparative period data presented in these financial statements for the year ended  
31 December 2016 and in the preparation of an opening IFRS statement of financial position as at 1 January 2016,  
the Fund’s date of transition to IFRS.  
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In preparing these financial statements, the Fund has applied the following mandatory exceptions to the retrospective 
application of other IFRSs: 

a) Estimates exception. Estimates under IFRS at 1 January 2016 and 31 December 2016 should be consistent  
with estimates made for the same dates under the previous GAAP, unless there is evidence that those estimates 
were an error. 

b) Derecognition of financial assets and liabilities exception. Financial assets and liabilities derecognised before 
the transition to IFRS are not re-recognised under IFRS. Management did not choose to apply the IAS 39 
derecognition criteria from an earlier date. 

c) Hedge accounting exception. The Fund does not apply hedge accounting. 

d) Government loans. The Fund does not have government loans. 

For the first adoption of IFRS no optional exceptions were utilized. 

This note explains the principal adjustments made by the Fund in preparing its opening IFRS financial position  
as at 1 January to its previously published Local GAAP financial statements as at and for the year ended  
31 December 2016. 

The reconciliation of the Fund’s net assets attributable to the holders of redeemable shares: 

 in EUR 1,000 31 December 2016 1 January 2016 

   Equity reported under Local GAAP translated to funactional currency  42,720 34,992 

Effects of changes in accounting policies:   
Reclassification of redeemable shared included in equity under local GAAP to net assets 
attributable to holders of redeemable shares (42,720) (34,992) 

      

IFRS equity  - - 

Total comprehensive income for the year 2016 under local GAAP does not differ significantly from total 
comprehensice income under IFRS.   

(b) Standards and amendments to existing standards effective 1 January 2017 

Unless otherwise described below, the new standards, amendments and interpretations are not expected to significantly 
affect the financial statements. 

Disclosure Initiative (Amendment to IAS 7) - the amendment is effective for periods starting on or after  
1 January 2017. The amendment requires that the following changes in liabilities arising from financing activities  
are disclosed: (i) changes from financing cash flows; (ii) changes arising from obtaining or losing control of 
subsidiaries or other businesses; (iii) the effect of changes in foreign exchange rates; (iv) changes in fair values;  
and (v) other changes. 

Recognition of Deferred Tax Assets for Unrealised Losses (Amendment to IAS 12) - the amendment is effective  
for periods on or after 1 January 2017. The amendment addresses the question of whether an unrealised loss on a debt 
instrument measured at fair value through profit and loss gives rise to a deductible temporary difference. 

(c) New standards, amendments and interpretations effective after 1 January 2017 and have not been early 
adopted 

The following standards, amendments and interpretations have been issued and are effective after 1 January 2017.  
The Fund has decided not to early adopt them. Unless otherwise described below, the new standards, amendments  
and interpretations are not expected to significantly affect the financial statements. 

IFRS 9 “Financial Instruments” (2014) addresses the classification, measurement and derecognition of financial 
assets and liabilities. It replaces the multiple classification and measurement models in IAS 39 and is effective  
for reporting periods beginning on or after 1 January 2018. 
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Classification and measurement of debt assets will be driven by the entity’s business model for managing the financial 
assets and the contractual cash flow characteristics of the financial assets. A debt instrument is measured at 
amortised cost if the objective of the business model is to hold the financial asset for the collection of the contractual 
cash flows  
and the contractual cash flows under the instrument solely represent payments of principal and interest (SPPI). A 
debt instrument is measured at fair value through other comprehensive income if the objective of the business model  
is to hold the financial asset both to collect contractual cash flows from SPPI and to sell. All other debt instruments  
must be recognised at fair value through profit or loss. An entity may however, at initial recognition, irrevocably 
designate a financial asset as measured at fair value through profit or loss if doing so eliminates or significantly 
reduces a measurement or recognition inconsistency. Derivative and equity instruments are measured at fair value 
through profit or loss unless, for equity instruments not held for trading, an irrevocable option is taken to measure 
at fair value through other comprehensive income. IFRS 9 also introduces a new expected credit loss (ECL) impairment 
model. 

On adoption of IFRS 9 the Fund’s investment portfolio will continue to be classified as fair value through profit or loss. 
Other financial assets which are held for collection will continue to be measured at amortised cost with no material 
impact expected from application of the new impairment model. As a result, the adoption of IFRS 9 is not expected  
to have a material impact on the Fund’s financial statements. 

Prepayment Features with Negative Compensation (Amendments to IFRS 9) is effective for periods beginning  
on or after 1 January 2019. The amendment clarifies that financial assets with contractual cash flows that are solely 
payments of principal and interest and prepayment features that may result in reasonable negative compensation  
for the early termination of the contract are eligible to be measured at amortised cost or at fair value through  
other comprehensive income. 

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS  
10 and 28) does not yet have a set effective date. The amendments clarify the accounting for transactions where a 
parent loses control of a subsidiary that does not constitute a business as defined in IFRS 3. The gain or loss resulting  
from the sale or contribution to an associate or a joint venture of assets is recognised in the parent’s profit or loss only  
to the extent of the unrelated investors’ interests in the associate or joint venture. 

IFRS 15 Revenue from Contracts with Customers is effective for periods beginning on or after 1 January 2018.  
The key concept of the new standard is identifying separate Performance Obligations. Entities will follow a five-step 
model for revenue recognition:  

1. Identify the contract with the customer (a contract exists only when it is “probable” that the entity will collect  
the consideration);  

2. Identify separate Performance Obligations in the contract (a promise to transfer good or service); 
3. Determine the transaction price (only an amount not subject to subsequent future reversals);  
4. Allocate the transaction price to each Performance Obligation;  
5. Recognise revenue when or as each Performance Obligation is satisfied. 

The standard is not applicable to insurance contracts, financial instruments and finance lease contracts. The Fund 
assesses the impact of the standard on its financial statements. 

IFRS 16 Leases is effective for annual periods beginning on or after 1 January 2019. IFRS 16 sets out the principles  
for the recognition, measurement, presentation and disclosure of leases for both parties to a contract, i.e. the customer 
(“lessee”) and the supplier (“lessor”). The new standard requires lessees to recognize most leases in their financial 
statements. Lessees will have a single accounting model for all leases, with certain exemptions. Lessor accounting  
is substantially unchanged. The Fund did not identify any significant impact on the financial statements resulting  
from IFRS 16. 

Clarifications to IFRS 15 (Amendment to IFRS 15) is effective for periods on or after 1 January 2018.  
The amendment clarifies three separate topics within the IFRS 15: how to assess control in principal versus agent 
considerations; when an entity’s activities significantly affect intellectual property in licensing agreements and 
expands a definition of what “distinct goods and services” mean. 

Transfers of Investment Property (Amendment to IAS 40) is effective for periods on or after 1 January 2018.  
The amendment clarifies the guidance on transfers to or from investment properties, in terms of the definition  
of changes in use. 

IFRIC 22 Foreign Currency Transactions and Advance Consideration is effective for periods on or after  
1 January 2018. The interpretation gives a guidance on determining a date of transaction for the purpose of 
determining the exchange rate in transactions involving advance consideration in foreign currency. 

IFRIC 23 Uncertainty over Income Tax Treatments is effective for periods on or after 1 January 2019.  
The interpretation clarifies how to apply the recognition and measurement requirements in IAS 12 when  
there is uncertainty over income tax treatment.  
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Annual Improvements to IFRS Standards (2014 - 2016 Cycle), issued in December 2016 with a view to remove 
inconsistencies and clarify wording. There are separate transitional provisions for each standard, two of which  
are applicable on or after 1 January 2018 and one on or after 1 January 2017. 

Annual Improvements to IFRS Standards (2015 - 2017 Cycle), issued in December 2017 with a view to remove 
inconsistencies and clarify wording. There are separate transitional provisions for each standard, all of which  
are applicable on or after 1 January 2019. 

2.2 Foreign currency translation 

(a) Functional and presentation currency 

The Fund’s investors are mainly from the eurozone, with the subscriptions and redemptions of the redeemable shares 
denominated in euro. Investment income should be mainly derived from interest on loans granted and profit shares 
from projects especially in the energy sector. The performance of the Fund is measured and reported to the investors  
in euro. The Board of Directors considers the euro as the currency that most faithfully represents the economic effects 
of the underlying transactions, events and conditions. The financial statements are presented in euro,  
which is the Fund’s functional and presentation currency. 

(b) Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions. Foreign currency assets and liabilities are translated into the functional currency using the 
exchange rate prevailing at the statement of financial position date. 

Foreign exchange gains and losses arising from translation are included in the statement of comprehensive income.  

Foreign exchange gains and losses relating to cash and cash equivalents are presented in the statement  
of comprehensive income within ‘net foreign currency gains or losses on cash and cash equivalents’. 

Foreign exchange gains and losses relating to the financial assets carried at fair value through profit or loss are 
presented in the statement of comprehensive income within “other net changes in fair value on financial assets at 
fair value through profit or loss”. 

2.3 Financial assets at fair value through profit or loss 

(a) Classification 

The Fund measures its investments in debt and equity securities as well as loans granted as financial assets at fair 
value through profit or loss. The Fund classified above mentioned assets as financial assets designated at fair value 
through profit or loss at inception as financial instruments that are not classified as held for trading but are managed,  
and their performance is evaluated on a fair value basis in accordance with the Fund’s documented investment 
strategy. 

The Fund’s policy requires the Investment Company and the Board of Directors to evaluate the information  
about these financial assets on a fair value basis together with other related financial information. 

(b) Exception to consolidation 

Since the Fund meets the definition of an Investment Entity as defined by IFRS 10 “Consolidated financial 
statements”, it does not consolidate controlled investments but records them at fair value through profit or loss.  

(c) Recognition, derecognition and measurement 

Regular purchases and sales of investments are recognised on the trade date - the date on which the Fund commits  
to purchase or sell the investment. Financial assets at fair value through profit or loss are initially recognised at fair 
value. Transaction costs are expensed as incurred in the statement of comprehensive income. 

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the 
Fund has transferred substantially all risks and rewards of ownership. 

Subsequent to initial recognition, all financial assets at fair value through profit or loss are measured at fair value. 
Gains and losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss’ 
category are presented in the statement of comprehensive income within other net changes in fair value of financial 
assets at fair value through profit or loss in the period in which they arise. 

Dividend income from financial assets at fair value through profit or loss is recognised in the statement  
of comprehensive income within dividend income when the Fund’s right to receive payments is established. Interest  
on debt securities at fair value through profit or loss is recognised in the statement of comprehensive income  
within interest income based on the effective interest rate.  
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Interest earned on debt securities and loans granted calculated using the effective interest method is presented  
in profit or loss for the year as interest income.  

The effective interest method is a method of allocating interest income or interest expense over the relevant period,  
so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.  

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts (excluding 
future credit losses) through the expected life of the financial instrument or a shorter period, if appropriate, to the 
net carrying amount of the financial instrument. The effective interest rate discounts cash flows of variable interest 
instruments to the next interest repricing date, except for the premium or discount which reflects the credit spread 
over the floating rate specified in the instrument, or other variables that are not reset to market rates. Such 
premiums or discounts are amortised over the whole expected life of the instrument. The present value calculation 
includes  
all fees paid or received between parties to the contract that are an integral part of the effective interest rate. 

(d) Fair value estimation 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value of financial assets traded in active markets  
(such as publicly traded derivatives and trading securities) are based on quoted market prices at the close of trading  
on the reporting date. The Fund utilises the last traded market price for financial assets where the last traded price 
falls within the bid-ask spread. In circumstances where the last traded price is not within the bid-ask spread, management  
will determine the point within the bid-ask spread that is most representative of fair value. 

If a significant movement in fair value occurs subsequent to the close of trading, valuation techniques will be applied  
to determine the fair value. A significant event is any event that occurs after the last market price for a security, close  
of market or close of the foreign exchange, but before the Fund’s valuation time that materially affects the integrity  
of the closing prices for any security, instrument orcurrency affected by that event so that they cannot  
be considered ‘readily available’ market quotations. 

The fair value of financial assets that are not traded in an active market is determined using valuation performed  
by an independent certified valuation expert. Valuation techniques used include the aplication of discounted cash 
flow analysis based on reliable estimates of future cash flows and using discount rates that reflect current market 
assessments of the uncertainty in the amount and timing of the cash flows. 

2.4 Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally 
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset  
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must  
be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the company  
or the counterparty. 

2.5 Cash and cash equivalents 

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term investments  
in an active market with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown  
in current liabilities in the statement of financial position. 

2.6 Accrued expenses 

Accrued expenses are recognised initially at fair value and subsequently stated at amortised cost using the effective 
interest method. 

2.7 Redeemable shares 

The Fund issues two classes of redeemable shares, which are redeemable at the holder’s option and which have identical 
rights, but are denominated in different currency. Such shares are classified as financial liabilities. Redeemable shares  
can be put back to the Fund at any dealing date for cash equal a proportionate share of the Fund’s net asset value 
attributable to the share class. Shares are redeemable on the base of redemption notice and the Investment Company is 
obliged  
to redeem shares within the time period specified by the Statute of the Fund depending on the amount required  
for redemption by the holder. 

The redeemable shares are carried at the redemption amount that is payable at the statement of financial position date  
if the holder exercises the right to put the share back to the Fund. 

Redeemable shares are issued and redeemed at the holder’s option at prices based on the Fund’s net asset value per share  
as of the last date of the month preceeding to that in which redemption notice has been received by the Investment 
Company. The Fund’s net asset value per share is calculated by dividing the net assets attributable to the holders  
of each class of redeemable shares with the total number of outstanding redeemable shares for each respective class.   
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2.8 Interest income and dividend income 

Interest income is recognised on a time-proportionate basis using the effective interest method. It includes interest 
income from cash and cash equivalents, loans granted and debt securities at fair value though profit or loss. 

Dividend income is recognised when the right to receive payment is established. 

2.9 Transaction costs 

Transaction costs are costs incurred to acquire financial assets at fair value through profit or loss. They include fees  
and commissions paid to agents, advisers, brokers and dealers. Transaction costs, when incurred, are immediately 
recognised in profit or loss as an expense. 

2.10 Distributions payable to holders of redeemable shares 

Proposed distributions to holders of redeemable shares are recognised in the statement of comprehensive income  
when they are appropriately authorised and no longer at the discretion of the Fund. This typically occurs  
when proposed distribution is ratified by the Board of Directors of the Investment company. The distribution  
on the redeemable shares is recognised as a finance cost in the statement of comprehensive income. 

2.11 Increase/decrease in net assets attributable to holders of redeemable shares from operations 

Income not distributed is included in net assets attributable to holders of redeemable shares. Movements in net assets 
attributable to holders of redeemable shares are recognised in the statement of comprehensive income as finance 
costs. 

2.12 Taxation 

Current tax 

Non-tax deductible expenses are added to, and non-taxable income is deducted from, the profir for the perios before tax  
to arrive at the taxable income, which is further adjusted for tax allowances and relevant credits. 

Deferred tax 

Deferred tax is provided on all temporary differences between the carrying and tax value of assets and liabilities 
multiplied by the inncome tax rate expected to be valid for the next period. A deferred tax assets is recognised  
only if i tis probable that it will be utilised in future accounting periods. 

Withholding tax 

The Fund currently incurs withholding taxes imposed by certain countries on investment income and capital gains. 
Such income or gains are recorded gross of withholding taxes in the statement of comprehensive income. 

Withholding taxes are shown as a separate expense in the statement of comprehensive income. 

3. Financial risks  

3.1 Financial risk factors 

The Fund’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value 
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.  

The Fund is also exposed to operational risks such as custody risk. Custody risk is the risk of loss of securities held  
in custody occasioned by the insolvency or negligence of the custodian. Although an appropriate legal framework  
is in place that eliminates the risk of loss of value of the securities held by the custodian, in the event of its failure,  
the ability of the Fund to transfer securities might be temporarily impaired.  

The Fund’s overall risk management programme seeks to maximise the returns derived for the level of risk  
to which the Fund is exposed and seeks to minimise potential adverse effects on the Fund’s financial performance. 
The Fund’s policy allows it to use derivative financial instruments to both moderate and create certain risk 
exposures.  

All securities investments present a risk of loss of capital. The maximum loss of capital on purchased options, long 
equity and debt securities is limited to the fair value of those positions. The Fund is not overtaking other activities. 
There are no future positions or other exposures where the maximum loss of capital can be unlimited. 
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The management of these risks is carried out by the Investmen Company under policies defined by the Statute  
of the Fund and approved by the Board of Directors. The Statute defines principles for overall risk management,  
as well as written policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk,  
the use of derivative financial instruments and non-derivative financial instruments and the investment of excess 
liquidity. 

The Fund uses different methods to measure and manage the various types of risk to which it is exposed;  
these methods are explained below.  

3.1.1 Market risk 

The Fund takes on exposure to market risks. Market risks arise from open positions in (a) currency, (b) interest 
rates and (c) equity products, all of which are exposed to general and specific market movements. Management 
sets limits on the value of risk that may be accepted 

(a) Curency risk 

The Fund operates internationally and holds both monetary and non-monetary assets denominated in currencies  
other than the euro, the functional currency. Foreign currency risk arises as the value of future transactions, 
recognised monetary assets and monetary liabilities denominated in other currencies fluctuate due to changes  
in foreign exchange rates. Foreign exchange exposure relating to non-monetary assets and liabilities is considered  
to be a component of market price risk, not foreign currency risk. However, management monitors the exposure  
on all foreign currency denominated assets and liabilities.  

The table below summarises the Fund‘s exposure to foreign currency exchange rate risk at the end of the reporting 
period: 

 
At 31 December 2017 

At 31 December 
2016 At 1 January 2016 

in EUR 1,000 CZK CZK CZK 

Assets    

Monetary assets 1,961 252 1,745 
Non-monetary assets measured at fair value 8,884 6,662 6,170 

Liabilities    

Non-monetary liabilities measured at amortised cost (87) (101) (66) 
Monetary liabilities (90) (139) (76) 
    

Net position 10,668 6,674 7,773 

The Fund does not enter into any foreign exchange hedging transactions for the purpose of managing its exposure  
to foreign exchange movements (both monetary and non-monetary). 

The table below summarises the sensitivity of the Fund’s monetary and non-monetary assets and liabilities  
to changes in foreign exchange movements at 31 December. The analysis is based on the assumptions  
that the relevant foreign exchange rate increased/decreased by the percentage disclosed in the table below,  
with all other variables held constant. This represents management’s best estimate of a reasonable possible shift  
in the foreign exchange rates, having regard to historical volatility of those rates.  

 At 31 December 2017 At 31 December 2016 At 1 January 2016 

in EUR 1,000 

Reasonable 
possible  

shift in rate 
Movement 

in value 
Reasonable 

possible  
shift in rate 

Movement 
in value 

Reasonable 
possible  

shift in rate 
Movement  

in value 

       
CZK       
Monetary +/- 3% +/- 56 +/- 1% +/- 1 +/- 1% +/- 17 
Non-monetary +/- 3% +/- 264 +/- 1% +/- 66 +/- 1% +/- 61 

       

(b) Interest rate risk 

The Fund takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates  
on its financial position and cash flows. Interest margins may increase as a result of such changes, but may reduce  
or create losses in the event that unexpected movements arise. Management monitors on a daily basis and sets 
limits on the level of mismatch of interest rate repricing that may be undertaken.   
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The table below summarises the Fund‘s exposure to interest rate risks. The table presents the aggregated amounts  
of the Fund‘s financial assets and liabilities at carrying amounts, categorised by the earlier of contractual interest 
repricing or maturity dates: 

Interest rate sensitivity of the Fund’s assets and liabilities 

in EUR 1,000 Up to 3 
months 

3 months 
to 1 year 

1 year  
to 5 years 

Over  
5 years 

Non- 
monetary Total 

       
As at 31 December 2017       
Equity securities - - - - 11,258 11,258 
Debt securities - 5,746 9,762 - - 15,508 
Subordinated loans granted - - - 19,626 - 19,626 
Cash and cash equivalents 1,858 - - - - 1,858 
       
       
Net interest sensitivity gap at 31 December 2017 1,858 5,746 9,762 19,626 11,258 48,250 
       
       
As at 31 December 2016 
       
Equity securities - - - - 9,630 9,630 
Debt securities  6,823 8,992 - - 15,815 
Subordinated loans granted - - - 12,887 - 12,887  
Cash and cash equivalents 846 - - - - 846 
       
       
Net interest sensitivity gap at 31 December 2016 846 6,823 8,992 12,887 9,630 39,178  
       
       
As at 1 January 2016       

Equity securities - - - - 2,524 2,524 
Debt securities - 14,124 - - - 14,124 
Subordinated loans granted - - - 16,709 - 16,709 
Cash and cash equivalents 1,778 - - - - 1,778 
       
       
Net interest sensitivity gap at 1 January 2016 1,778 14,124 - 16,709 2,524 35,135 
       

The overview above includes only interest-sensitive assets and liabilities and is not coincident to the values presented  
in the balance sheet of the Fund. 

The Fund is not exposed to cash flow interest rate risk as it does not have variable interest instruments.  

(c) Other price risk.  

The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices  
in the future are uncertain. Where equity securities are denominated in currencies other than the euro, the price 
initially expressed in foreign currency and then converted into euros will also fluctuate because of changes in 
foreign exchange rates. See Paragraph (a) ‘Currency risk’ above sets out how this component of price risk is 
managed  
and measured. 

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial 
instruments within specified limits set by the Board of Directors. The Fund’s policy limits individual equity 
securities to no more than 25% and investments in other investment funds to no more than 10% of the Fund’s 
assets. In accordance with the Fund’s policy asset manager monitors overall market position on a monthly basis  
and investees performance on a daily basis. Board of Directors reviews investees monitoring on a semi-annual 
basis. Compliance with the Fund’s investment policies are reported to the Board of Directors on a semi-annual 
basis. However, the use of this approach does not prevent losses outside of these limits in the event of more 
significant market movements. 
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3.1.2 Liquidity risk 

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations  
in full as they fall due or can only do so on terms that are materially disadvantageous. The Fund is mainly exposed  
to the risk of obligatory cash redemptions of redeemable shares. 

The table below shows financial assets and liabilities at 31 December 2017 by their remaining contractual maturity. 
The amounts of liabilities disclosed in the maturity table are the contractual undiscounted cash flows. 

Residual maturity of the Fund’s assets and liabilities 

in EUR 1,000 Up to 3 
months 

3 months 
to 1 year 

1 year  
to 5 

years 

Over  
5 years 

Not 
specified Total 

       

As at 31 December 2017       
       

Debt securities  -        5,746      9,762      -        -        15,508     
Equity securities  -        -        -        -        11,258      11,258     
Subordinated loans granted  -        -        -        19,626      -        19,626     
Cash and cash equivalents  1,858      -        -        -        -        1,858     
Other assets  -        28      -        -        -        28     

Total  1,858      5,774      9,762      19,626      11,258      48,278     

       

Short-term liabilities  1,071      -        -        -        -        1,071     
Current income tax liability  -        -        -        -        -        -       
Deferred tax liability  -        -        -        57      -        57     
Net assets attributable to holders of redeemable 
shares 

 -        47,150      -        -        -        47,150     

Total  1,071      47,150      -        57      -        48,278     

       

Gap 787 (41,379) 9,762 19,572 11,258 - 
             

Cumulative Gap  787     (40,589)     (30,827)     (11,258)  -        

 

in EUR 1,000 Up to 3 
months 

3 months 
to 1 year 

1 year  
to 5 

years 

Over  
5 years 

Not 
specified Total 

       
As at 31 December 2016       
       
Debt securities  -        6,823      8,992      -        -        15,815     
Equity securities  -        -        -        -        9,630      9,630     
Subordinated loans granted  -        -        -        12,887      -        12,887     
Cash and cash equivalents  846      -        -        -        -        846     
Other asets  4,350      -        -        -        -        4,350     
       

Total 
         

5,196     
           

6,823     
         

8,992     
         

12,887     
           

9,630     
          

43,528     

       
Short-term liabilities  763      -        -        -        -        763     
Current income tax liability  -        23      -        -        -        23     
Deferred tax liability - - -  22    -  22     
Net assets attributable to holders of redeemable 
shares 

 -        42,720      -        -         -   42,720     

Total  763      42,743      -        22      -        43,528     

       
Gap  4,433     (35,920)      8,992      12,865      9,630      -       

            
Cumulative Gap  4,433     (31,487)     (22,495)     (9,630)      -        
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in EUR 1,000 
Up to 3 
months 

3 months 
to 1 year 

1 year  
to 5 

years 

Over  
5 years 

Not 
specified Total 

       

As at 1 January 2016       
       

Debt securities  -        14,124      -        -        -        14,124     
Equity securities  -        -        -        -        2,524      2,524     
Subordinated loans granted  -        -        -        16,709      -        16,709     
Other assets  -        -        -        -        1      1     
Cash and cash equivalents  1,778      -        -        -        -        1,778     
       

Total  1,778      14,124      -        16,709      2,525      35,136     

       

Short-term liabilities  55      -        -        -        -        55     
Current income tax liability  -        66      -        -        -        66     
Deferred tax liability  -        -        -        23      -        23     
Net assets attributable to holders  
of redeemable shares 

 -        34,992      -        -        -        34,992     

Total  55      35,058      -        23      -        35,136     

       

Gap  1,723     (20,934)      -        16,686      2,525      -       
       

Cumulative Gap  1,723     (19,211)     (19,211)     (2,525)      -        

Redeemable shares are redeemed within the following period depending on the amount of redemption amount:  

- 4 months, if redeemable amount is below or equal to equivalent of CZK 10 million; 
- 6 months , if redeemable amount exceeds equivalent of CZK 10 million and does not exceed or equal 

CZK 30 million; 
- 12 months, if redeemable amount exceeds equivalent of CZK 30 million.  

In the table above redeemable shares included in the maturity cohort based on the total amount of individual holder 
redeemable amount as at 31 December 2017, assuming that holder excercised its option at 31 December.  

However, the Board of Directors does not envisage that the contractual maturity disclosed in the table above  
will be representative of the actual cash outflows, as holders of these instruments typically retain them  
for the medium to long term. 

The Fund manages its liquidity risk by maintaining cash balance at bank account and investing in debt securities 
which the management consider as readily realisable. 

The Investment company is entitled to suspend the subscription and redemption of share of the Fund for 3 months  
at maximum for reasons of insufficient liquidity, that is that certain assets of the Fund will not be sold in time  
for a reasonable price. The Fund did not withhold any redemptions or implement any suspension during 2017  
and 2016 

3.1.3 Credit risk 

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial 
loss for the other party by failing to discharge an obligation. 

The main concentration to which the Fund is exposed arises from the Fund’s investments in subordianted 
receivables and corporate bonds. The Fund is also exposed to counterparty credit risk on cash and cash equivalents  
and other receivable balances. The Fund‘s maximum exposure to credit risk is reflected in the carrying amounts  
of financial assets on the statement of financial position. 

The Fund structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in 
relation to one borrower. The amount of principal of loans provided to one debtor (one collective investment fund) 
or bonds issued by a single issuer should not exceed 35% of the Fund’s assets.  

Exposure to credit risk is also managed by obtaining collateral and corporate and personal guarantees. If the credit  
or loan is provided to a company in which the Fund holds a controlling ownership interest the Fund may not 
require this company to secure the credit or loan with regard to the existence of the mutual relationship of the 
controlling  
and controlled entity, and in addition the Fund may contractually pledge its receivables from the credits or loans 
provided owed by this company against the receivable or receivables of other creditors. 
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The Fund‘s policy is to carry out technical and financial due diligence of the target before investment decision  
is taken by the Board of Directors. As at 31 December 2017 and 31 December 2016 all subordinated loans are with 
14 wholly owned entities engaged in renewable energy production (2016: 9 wholly iwned entities engaged in 
renewable energy production), specifically solar power generation using photovoltaics. The Fund‘s manager uses 
specific tools to monitor performance of those entities, incuding control of energy generation and other daily 
aktivity. The Fund’s managers control all cash flows of wholly owned entities.  

3.2 Capital risk management  

The capital of the Fund is represented by the net assets attributable to holders of redeemable shares. The amount  
of net asset attributable to holders of redeemable shares can change significantly on a monthly basis, as the Fund  
is subject to monthly subscriptions and redemptions at the discretion of shareholders, as well as changes resulting 
from the Fund’s performance. The Fund’s objective when managing capital is to safeguard the Fund’s ability  
to continue as a going concern in order to provide returns for shareholders, provide benefits for other stakeholders 
and maintain a strong capital base to support the development of the investment activities of the Fund.  

In order to maintain the capital structure, the Fund’s policy is to perform the following:  

• Monitor the level of monthly subscriptions and redemptions relative to the assets it expects to be able to 
liquidate within redemption periods disclosed in the Note 3.1.2. and adjust the amount of distributions the 
Fund pays  
to redeemable shareholders.  

• Redeem and issue new shares in accordance with the constitutional documents of the Fund, which include  
the ability to restrict redemptions and require certain minimum holdings and subscriptions.  

The Board of Directors, Investment Manager and Fund’s depository monitor capital on the basis of the value  
of net assets attributable to redeemable shareholders.  

3.3 Fair value estimation  

The fair value of financial assets and liabilities traded in active markets (such as publicly traded derivatives  
and trading securities) are based on quoted market prices at the close of trading on the year end date. The Fund 
utilises the last traded market price for both financial assets and financial liabilities. If a significant movement in 
fair value occurs subsequent to the close of trading, valuation techniques will be applied to determine the fair 
value.  

An active market is a market in which transactions for the asset or liability take place with sufficient frequency  
and volume to provide pricing information on an ongoing basis.  

The fair value of financial assets and liabilities that are not traded in an active market is determined by using 
valuation techniques. The Fund uses a variety of methods and makes assumptions that are based on market 
conditions existing at each year-end date. Valuation techniques used for non-standardised financial instruments 
include the use of comparable recent arm’s length transactions, reference to other instruments that are substantially 
the same, discounted cash flow analysis and other valuation techniques commonly used by market participants 
making the maximum use of market inputs and relying as little as possible on entity-specific inputs.  

For instruments for which there is no active market, the Fund uses the valuations performed by an independent 
certified valuation expert, which are usually based on valuation methods and techniques generally recognised  
as standard within the industry. Valuation models are used primarily to value unlisted equity, debt securities, 
receivables and other debt instruments for which markets were or have been inactive during the financial year.  
Some of the inputs to these models may not be market observable and are therefore estimated based on 
assumptions.  

The output of a valuation is always an estimate or approximation of a value that cannot be determined with 
certainty, and valuation techniques employed may not fully reflect all factors relevant to the positions the Fund 
holds. Valuations are therefore adjusted, where appropriate, to allow for additional factors including model risk, 
liquidity risk and counterparty risk.  

The carrying value of cash and cash equivalnetns is assumed to approximate fair value.  

The fair value hierarchy has the following levels:  

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities  
that the entity can  access at the measurement date;  

• Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset  
or liability, either directly or indirectly; and  

• Level 3 inputs are unobservable inputs for the asset or liability.  

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety  
is determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety.  
For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair 
value measurement uses observable inputs that require significant adjustment based on unobservable inputs,  
that measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair value 
measurement in its entirety requires judgement, considering factors specific to the asset or liability.   
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The determination of what constitutes ‘observable’ requires significant judgement by the Fund. The Fund considers 
observable data to be that market data that is readily available, regularly distributed or updated, reliable  
and verifiable, not proprietary, and provided by independent sources that are actively involved in the relevant 
market.  

The following table analyses within the fair value hierarchy the Fund’s assets and liabilities (by class) measured  
at fair value at 31 December 2017.  

All fair value measurements disclosed are recurring fair value measurements.  

in EUR 1,000 Level 3 Total balance 
   
ASSETS   
   
Financial assets at fair value through profit or loss:   

Debt securities   
Eurozone corporate 15,508 15,508 

Equity securities   
Eurozone corporate   

Green energy 11,258 11,258 

Subordinated loans granted   
Eurozone corporate   

Green energy 19,626 19,626 
   
Total assets at fair value through profit or loss 46,392 46,392 

The following table analyses within the fair value hierarchy the Fund’s assets and liabilities measured at fair value          
at 31 December 2016.  

in EUR 1,000 Level 3 Total balance 
   

ASSETS   
   

Financial assets at fair value through profit or loss:   
Debt securities 15,815 15,815 

Eurozone corporate   
Equity securities 9,630 9,630 

Eurozone corporate   
Green energy   

Subordinated loans granted 12,887 12,887 
Eurozone corporate   

Green energy   
   
Total assets at fair value through profit or loss 38,332 38,332 

The following table analyses within the fair value hierarchy the Fund’s assets and liabilities measured at fair value  
at 1 January 2016.  
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in EUR 1,000 Level 3 Total balance 
   
ASSETS   
   
Financial assets at fair value through profit or loss:   

Debt securities   
Eurozone corporate 14,124 1, 124 

Equity securities   
Eurozone corporate   

Green energy 2,524 2,524 

Subordinated loans granted   
Eurozone corporate   

Green energy 16,709 16,709 
   

Total assets at fair value through profit or loss 33,357 33,357 

Investments classified within Level 3 have significant unobservable inputs, as they are traded infrequently  
or are not traded at all. Level 3 instruments include private equity and subordinated loans granted. As observable 
prices are not available for these securities, the Fund has used valuation techniques to derive the fair value.  

Level 3 valuations are reviewed at least annually by an independent cerfitied expert opinion, as of 31 December  
of each calendar year. The fair value of loans provided by the Fund is determined at the value of principal unless  
the Investment Company is aware of serious reasons concerning the credibility of the debtor allowing the Fund  
to proceed otherwise. The method for the determination of the fair value of other assets and liabilities of the Fund  
and the method for the determination the actual value of the share of the Fund is set forth by an implementing legal 
regulation. The valuation performed by an independent certified valuation expert include the aplication of discounted 
cash flow analysis based on reliable estimates of future cash flows and using discount rates that reflect current 
market assessments of the uncertainty in the amount and timing of the cash flows.  

The valuation technique, inputs used in the fair value measurement for level 3 measurements and related sensitivity 
to reasonably possible changes in those inputs are as follows: 

in EUR 1,000 Fair value Valuation 
technique Inputs used 

Range of 
inputs 

(weighted 
average) 

Reaso- 
nable 

change 

Sensitivity  
of fair value 

measure- 
ment 

       

At 31 December 2017       
 

Financial assets at fair value through profit or loss 
       
Debt securities 15,508 Discounted cash 

flows (“DCF”) 
Government bonds 

yield curve 
0.92% 

(0.92%) 
± 0.5% ± 0.06% 

   Credit spread 8.21% 
(8.21%) 

± 1 % ± 0.65% 

       

Equity securities 11,258 Discounted cash 
flows (“DCF”) 

Green energy 
price* 

112 – 599 
EUR/MWh 

(438 
EUR/MWh) 

± 1 % - 5.13 % 
+ 5.58 % 

   Energy production 882.6 – 8 200 
MWh/MW 

(1 851 
MWh/MW) 

± 5 % - 20.35 % 
+ 27.78 % 

   Risk free rate 0.92 - 0.98% 
(0.93%) 

± 0.5 % - 6.80 % 
+ 7.40 % 

   Risk premium 5.08 % 
(5.08%) 

± 1 % - 14.43 % 
+ 16.10 % 

       

Subordinated loans 19,626 Discounted cash 
flows (“DCF”) 

Discount rate 7.41 - 9.25% 
(8.69%) 

± 0.5 % - 1.67 % 
+ 1.71 % 
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in EUR 1,000 Fair value Valuation 
technique Inputs used 

Range of 
inputs 

(weighted 
average) 

Reaso- 
nable 

change 

Sensitivity  
of fair value 

measure- 
ment 

       

At 31 December 2016       
 

Financial assets at fair value through profit or loss 
       
Debt securities 15,815 Discounted cash 

flows (“DCF”) 
Government bonds 

yield curve 
0.54% 

(0.54%) 
± 0.5% - 0.27 % 

+ 0.26 % 
   Credit spread 8.11% 

(8.11%) 
± 1 % - 1.68 % 

+ 1.75 % 
       

Equity securities 9,630 Discounted cash 
flows (“DCF”) 

Green energy 
price* 

112 – 574 
EUR/MWh 

(426 
EUR/MWh) 

± 1 % ± 6.79 %  

   Energy production 882.6 – 8 024 
MWh/MW 

(1 465 
MWh/MW) 

± 5 % - 28.72 % 
+ 34.63 % 

   Risk free rate 0.52 - 0.54% 
(0.54%) 

± 0.5 % - 7.55 % 
+ 7.87 % 

   Risk premium 5.69 % 
(5.69%) 

± 1 % - 12.56 % 
+ 13.23 % 

       

Subordinated loans 12,887 Discounted cash 
flows (“DCF”) 

Discount rate 8.32 - 9.31% 
(9.00%) 

± 0.5 % - 1.74 % 
+ 1.80 % 

       

 

in EUR 1,000 Fair value Valuation 
technique Inputs used 

Range of 
inputs 

(weighted 
average) 

Reaso- 
nable 

change 

Sensitivity  
of fair value 

measure- 
ment 

       

At 1 January 2016       
 

Financial assets at fair value through profit or loss 
       
Debt securities 14,124 Discounted cash 

flows (“DCF”) 
Government bonds 

yield curve 
0.72% 

(0.72%) 
± 0.5% - 0.15 % 

+ 0.13 % 
   Credit spread 12.36% 

(12.36%) 
± 1 % ± 0.38 %  

       

Equity securities 2,524 Discounted cash 
flows (“DCF”) 

Green energy 
price* 

112 – 548 
EUR/MWh 

(419 
EUR/MWh) 

± 1 % - 5.25 % 
+ 7.41 % 

   Energy production 882.6 – 8 024 
MWh/MW 

(1 465 
MWh/MW) 

± 5 % - 21.22 % 
+ 38.25 % 

   Risk free rate 0.89% 
(0.89%) 

± 0.5 % - 6.65 % 
+ 9.03 % 

   Risk premium 8.61 % 
(8.61%) 

± 1 % - 12.41 % 
+ 19.08 % 

       

Subordinated loans 16,709 Discounted cash 
flows (“DCF”) 

Discount rate 6.77 - 10.79% 
(8.47%) 

± 0.5 % - 1.29 % 
+ 1.33 % 

       

The above tables disclose sensitivity to valuation inputs for financial assets, if changing one or more  
of the unobservable inputs to reflect reasonably possible alternative assumptions would change fair value 
significantly. For this purpose, significance was judged with respect to profit or loss and net assets. 

Green energy price disclosed in the tables above as one of the most significant inputs depends on the country, type  
of green energy and date when power plan was put in operation. It is fixed but is the subject for government annual 
re-approval.  

There were no changes in valuation technique for level 3 recurring fair value measurements during the year ended  
31 December 2017 (2016: none). 
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The sensitivity of fair value measurement disclosed in the above table shows the direction that an increase  
or decrease in the respective input variables would have on the valuation result. For equity securities, green energy 
prices is fixed for ther period equal to usuful life of photovoltaic panels, hower it is a subject for annual approval  
by the government 

A reconciliation of movements in Level 3 of the fair value hierarchy by class of instruments is as follows:  

in EUR 1,000 Debt 
Securities 

Equity 
securities 

Subordinated 
loans granted 

Total financial assets 
at fair value through 

provit or loss 
     

Fair value at 1 January 2016 14,124 2,524 16,709 33,357 
     

Gains or losses recognised in profit or loss for the 
year (49) 759 (744) (34) 

Issue or origination 10,109 6,347 - 16,456 
Accrual of interest 1,170 - 1,364 2,534 
Repayment of interest (952) -  (952) 
Settlements (8,587) - (4,442) (13,028) 
     
     

Fair value at 1 January 2017 15,815 9,630 12,887 38,333 
     
     

Gains or losses recognised in profit or loss for the 
year (98) 1,628 (424) 1,106 

Issue or origination - - 5,777 5,777 
Accrual of interest 1,301 - 1,386 2,686 
Repayment of interest (554) - - (554) 
Settlements (956) - - (956) 
     
     

Fair value at 31 December 2017 15,508 11,258 19,626 46,392 
     
     

The Fund also considers other liquidity, credit and market risk factors, and adjusts the valuation model as deemed 
necessary.  

No transfers between levels occured during the year 2017 and 2016. 

4. Segment information 

The Fund is domiciled in the Czech Republic. All of the Fund’s investments are located in the European Union.  
The Board of Directors considers the business as one portfolio and monitors its investments both individually  
and according to the geographical location. Currently there are two segments based on geographical location:  
Czech Republic and Slovak Rebublic. There were no changes in the reportable segments during the year. 

The segment information is as follows:  

For the year ended 31 December 2017 

in EUR 1,000 Czech Republic Slovak Republic Total 

    
Interest income 1,054 1,632 2,686 
Other net changes in fair value on financial assets through 
profit or loss 2,222 (1,116) 1,106 
    

Total net segment income 3,276 516 3,792 

Total segment assets 22,007 24,385 46,392 

Total segment assets include: 

in EUR 1,000 Czech Republic Slovak Republic Total  

    
Debt securities 9,746 5,762 15,508 
Equity securities 8,884 2,374 11,258 
Subordinated loans granted 3,377 16,249 19,626 
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For the year ended 31 December 2016 

in EUR 1,000 Czech Republic Slovak Republic Total  

    

Interest income 372 2,162 2,534 

Other net changes in fair value on financial assets through profit or loss 79 (113) (34) 

Total net segment income 451 2,049 2,500 

Total segment assets 19,612 18,720 38,332 

Total segment assets include: 

in EUR 1,000 Czech Republic Slovak Republic Total 

    
Debt securities 8,994 6,821 15,815 
Equity securities 6,660 2,970 9,630 
Subordinated loans granted 3,958 8,929 12,887 

Total segments assets as at 1 January 2016 is provided as follows: 

in EUR 1,000 Czech Republic Slovak Republic Total 

    
Debt securities - 14,124 14,124   
Equity securities 1 2,523 2,524   
Subordinated loans granted 8,013 8,696 16,709   

Total segment assets 8,014 25,343 33,357 

There were no transactions between reportable segements. 

The Fund’s costs which are mainly the management and administration fees are not considered to be segment 
expenses. 

A reconciliation of total segmental income to operating profit is provided as follow: 

in EUR 1,000 2017 2016 

   
Total segment income 3,792 2,500 
Net foreign currency gains or losses on cash and cash equivalents 101 - 
Expenses (566) (483) 

Operating profit 3,326 2,016 

Reportable segments’ assets are reconciled to total assets as follows: 

in EUR 1,000 31 December 2017 31 December 2016 1 January 2016 

    
Segment assets for reportable segments 46,392 38,332 33,357 
Other assets  28 4,350 1 
Cash and cash equivalents 1,858 846 1,778 

Total assets 48,278 43,528 35,136 

The Fund’s other assets and cash and cash equivalents are not considered to be segment items as well as all Fund’s 
liabilities. 
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5. Critical accounting estimates and judgements  

5.1 Critical accounting estimates and assumptions  

Management makes estimates and assumptions concerning the future. The resulting accounting estimates will,  
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk  
of causing a material adjustment to the carrying amounts of assets and liabilities are outlined below.  

(a) Fair value of financial assets not quoted in an active market  

The fair value of such financial assets not quoted in an active market may be determined by the Fund using 
reputable pricing sources (such as pricing agencies) or indicative prices from bond/debt market makers. Broker 
quotes  
as obtained from the pricing sources may be indicative and not executable or binding. The Fund would exercise 
judgement and estimates on the quantity and quality of pricing sources used. Where no market data is available,  
the Fund may value positions using its own models, which are usually based on valuation methods and techniques 
generally recognised as standard within the industry. The inputs into these models are primarily earning multiples 
and discounted cash flows. The models used to determine fair values are validated and periodically reviewed  
by Investment Manager experienced personnel. The models used for private equity securities are based mainly  
on earnings multiples (based on the historical earnings of the issuer over the past decade), adjusted for lack  
of marketability and control premiums. The models used for debt securities and loans are based on net present 
value of estimated future cash flows, adjusted as appropriate for liquidity, and credit and market risk factors. The 
key valuation is stated by an independent certified valuation expert. 

Models use observable data, to the extent practicable. However, areas such as credit risk (both own  
and counterparty), volatilities and correlations require management to make estimates. Changes in assumptions 
about these factors could affect the reported fair value of financial instruments.  

The determination of what constitutes “observable” requires significant judgement by the Fund. The Fund 
considers observable data to be market data that is readily available, regularly distributed or updated, reliable and 
verifiable, not proprietary, and provided by independent sources that are actively involved in the relevant market.  

For details on fair value calculation please refer to Note 3.3. 

5.2 Critical judgements  

Functional currency 

The Board of Directors considers the euro as the currency that most faithfully represents the economic effect  
of the underlying transactions, events and conditions. The euro is the currency in which the Fund measures  
its performance and reports its results, as well as the currency in which it receives subscriptions from its investors. 
This determination also considers the competitive environment in which the Fund is compared to other European 
investment products.  

6. Financial assets at fair value through profit or loss 

 31 December 2017 31 December 2016 1 January 2016 

in EUR 1,000 Fair  
value 

% of 
net 

assets 

Fair 
value 

% of  
net assets 

Fair 
value 

% of 
net 

assets 

Debt securities       
Czech Republic 9,746 20.65% 8,994 21.07% - 0% 
Slovak Republic 5,762 12.21% 6,821 15.98% 14,124 40.36% 

Total debt securities 15,508 32.85% 15,815 37.05% 14,124 40.36% 

Equity securities       
Czech Republic 8,884 18.82% 6,660 15.60% 1 0% 
Slovak Republic 2,374 5.03% 2,970 6.96% 2,523 7.21% 

Total equity securities 11,258 23.85% 9,630 22.56% 2,524 7.21% 

Subordinated loans granted       
Czech Republic 3,377 7.15% 3,958 9.27% 8,013 22.90% 
Slovak Republic 16,249 34.42% 8,929 20.92% 8,696 24.85% 

Total subordinated loans granted 19,626 41.58% 12,887 30.19% 16,709 47.75% 

Total financial assets at fair value through profit or loss 46,392 98.28% 38,332 89.81% 33,357 95.32% 
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Debt and equity securities are grouped based on their primary market in which the issuer operates. 

7. Other assets  

As at 31 December 2016 other assets include receivables in the amount of EUR 4 350 thousand  
from Arca Capital Slovakia for bonds redeemed during 2016.  

8. Cash and cash equivalents  

Cash and cash equivalents include only cash at bank on demand. The Fund holds all his cash in one bank,  
which has the Moddy’s rating of Baa1 as at 31 December 2017.  

9. Short-term liabilities 

in EUR 1,000 31 December 2017 31 December 2016 1 January 2016 
    

Prepayment received for redeemable shares 910 680 - 
Other liabilities 161 83 55 

Total 1,071 763 55 

10. Redeemable shares 

The shares of the Fund are accepted for transactions on a regulated market of the Prague Stock Exchange.  
The identification code according the international system of numbering for the identification of securities (ISIN) - 
CZ0008474053 for EUR issue, CZ0008474673 for CZK issue. All units issued by the Fund are considered  
as redeemable share with par value 1 CZK or 0,1 EUR, none of them carry voting rigts, but are entitled to dividends 
if Investment company decides to do so. All shares are subject to management fees and all issued redeemable 
shares are fully paid. The Fund’s redeemable shares are subject to a minimum holding and subscription amount. 

The amount of the minimum entry investment per a holder is EUR 125 thousand for EUR denominated shares  
and CZK 1 million , equivalent of EUR 40 thousand, for CZK denominted shares. 

During the year ended 31 December, the number of shares issued, redeemed and outstanding were as follows: 

 2017 2016 

in EUR 1,000 Class EUR Class CZK Total Class EUR Class CZK Total 

       
At 1 January 258,351,772 248,113,280 506,465,052 215,599,546 237,479,012 453,078,558 
Redeemable shares issued  40,604,217 38,915,203 79,519,420 100,519,044 10,634,268 111,153,312 
Redeemable shares redeemed 22,166,159 66,022,194 88,188,353 57,766,818 - 57,766,818 
       
At 31 December 276,789,830 221,006,289 497,796,119 258,351,772 248,113,280 506,465,052 

The Fund’s net asset value per share is EUR 0,1335 (2016: EUR 0.1259) for a shares denominated in EUR  
and EUR 0,0461 (2016: EUR 0.0411) for a shares denominated in CZK, at the statement of financial position date. 

11. Interest income  

in EUR 1,000 2017 2016 

   
Designated at fair value through profit or loss:   

Debt securities  1,301 1,170 
Subordinated loans granted 1,385 1,364 

Total 2,686 2,534 
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12. Income taxes 

(a) Income tax expense comprise the following: 

in EUR 1,000 2017 2016 

   
Current tax 86 101 
Deferred tax 34 1 
     
Income tax expense for the year 121 102 
 

(b) Movement in deferred tax 
 
The movement on the deferred income tax account is as follows: 

in EUR 1,000 2017 2016 

      

At 1 January                                                        
(22) 

                                                  
(23) 

Subordinated loans granted (Note 6)   
Fair value remeasurement                                                          

20  
                                                    

38  
Equity securities (Note 6) 

  Fair value remeasurement                                                        
(55) 

                                                  
(39) 

      
At 31 December (57) (22) 

(c) Reconciliation between the tax expense and profit or loss multiplied by applicable tax rate 

The income tax rate applicable to the majority of the Fund’s 2017 and 2016 income is 5%. A reconciliation 
between the expected and the actual taxation charge is provided below. 

in EUR 1,000 2017 2016 

   
Profit after distributions and before tax 3,326 2,016 

   
Theoretical tax charge at statutory rate of 5%: 166 101 
   
Tax effect of items which are not deductible or assessable for taxation purposes:   

Income which is exempt from taxation  (45) - 
Non-deductible expenses  - 1 

     

Income tax expense for the year 121 102 

13. Related-party transactions 

Parties are considered to be related if one party has the ability to control the other party or exercise significant 
influence over the other party in making financial or operational decisions. 

(a) Management and administration fee 

The Fund is managed by REDSIDE investiční společnost, a.s. (“Investment Company”), an investment management 
company incorporated by the Municipal Court in Prague, Section B, Insert 18362. Under the terms  
of the management agreement dated 31 October 2014, the Fund appointed REDSIDE investiční společnost, a.s.  
as an Investment Company to provide management services to the Fund. REDSIDE investiční společnost, a.s. 
receives in return a fee based on the net asset value as of the end of the month using the annual rate of 1.1%.  
Total management fees for the year amounted to EUR 497 thousand (2016: EUR 411 thousand),  
with EUR 44 thousand (2016: EUR 40 thousand) in outstanding accrued fees due to REDSIDE investiční  
společnost, a.s. at the end of the year. 
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14. Events After the Reporting Period 

No subsequent events occurred between the reporting date and the date of authorization of these financial 
statements, which would have a material impact on the financial statements of the Fund. 

15. Approval of financial statements 

The financial statements were approved by the 26 April 2018 and authorised for issue on the same date. 
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